Total Benefits
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The LTC Decision - Transfer the risk or self insure?
Total LTCi Benefits vs Accumulated Premium Equivalent Plus After-tax Return of 5%

Prepared for married client, age 55

$6,000 per month benefit W $2,534,396
5 Year Benefit Period

5% Compound Inflation

90 Day Elimination Period-Facility

0 Day Elimination Period-Home Care
Survivorship Benefit after 10 yrs

Preferred Health Rate

W $1,555,899

M $955,187

| $586,402

I $360,000
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Assumes Time Value of Money is 5% After Tax

Green: Total benefit pool
available for long term care
expenses.

Blue: Total funds that could
be accumulated over time by
investing the premium equiv-
alent each year at an after-
tax return of 5%.

Purple: Maximum monthly
benefit available.

Note: If just 6 months of care
were required at age 85, you
would receive more in benefits
than you could have accumu-
lated by investing the premium
equivalent.




